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Independent Auditor’s Report
use select area tool to create stamp

To the Board of Directors
Boys Hope DRAFT
Girls Hope of Kansas City, Inc.

Report on the Financial Statements
We have audited the accompanying financial statements of Boys Hope Girls Hope of Kansas
City, Inc. (a nonprofit organization), which comprise the statement of financial position as of
June 30, 2021, and the related statements of activities, cash flows, and functional expenses for
the year then ended, and the related notes to the financial statements.
use select area tool to create stamp

DRAFT

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Danielle Bordman is the engagement partner and is responsible for supervising the engagement and signing the
report or authorizing another individual to sign it. We expect to begin our audit in late July 2018.
We estimate that our fees for the audit, tax return and financial statement preparation services will be $12,350 .
You will also be billed for travel and other out-of-pocket costs such as report production, word processing,
postage, etc. The fee estimate is based on anticipated cooperation from your personnel and the assumption that
unexpected circumstances will not be encountered
during the engagement. If significant additional time is
Opinion
necessary, we will keep you informed of any problems we encounter and our fees will be adjusted accordingly.
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Very truly yours,

D Bordman CPA LLC

D Bordman CPA LLC

RESPONSE:
November 12, 2021

This letter correctly sets forth the understanding of KU HealthPartners, Inc..
Management signature:
Title:
Date:

Governance signature:
Title:
Date:

Boys Hope Girls Hope of Kansas City, Inc.
Statement of Financial Position
June 30, 2021

Assets

Current Assets:
Cash and cash equivalents
Pledges receivable, net of $10,155 allowance
Other receivables
Investments
Total Current Assets

$

Fixed Assets:
Land
Building and improvements
Vehicles
Furniture and fixtures
Computer, software and equipment
Total Fixed Assets
Less accumulated depreciation
Net Fixed Assets
Total Assets

349,822
20,148
4,950
44,515
419,435

159,125
703,575
45,660
46,037
22,847
977,244
(446,197)
531,047
$

The accompanying notes are an integral part of these financial statements.
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950,482

Boys Hope Girls Hope of Kansas City, Inc.
Statement of Financial Position
June 30, 2021
Liabilities and Net Assets

Current Liabilities:
Accounts payable
Accrued payroll liabilities
Total Current Liabilities

$

Payroll protection note payable
Total Long Term Liabilities

21,999
32,005
54,004
69,284
69,284

Total Liabilities

123,288

Net Assets:
Without donor restrictions
With donor restrictions
Total Net Assets

799,173
28,021
827,194

Total Liabilities and Net Assets

$

The accompanying notes are an integral part of these financial statements.
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950,482

Boys Hope Girls Hope of Kansas City, Inc.
Statement of Activities
For the Year Ended June 30, 2021
Without Donor
Restrictions
Support:
Contributions
In-kind contributions
Special events, net of cost of goods
sold of $22,873
Total Support

$

Revenue and gains (losses):
Other income
Investment income (loss), net
Gain on disposal of fixed assets
Total Revenue
Net Assets Released From Restriction due
to Satisfaction of Purpose
Total Support and Revenue

391,772
155,356

With Donor
Restrictions
$

$

401,772
155,356

157,317
704,445

10,000

157,317
714,445

1,516
9,090
6,593
17,199

-

1,516
9,090
6,593
17,199

14,608
736,252

Expenses:
Program Services
Supporting Services:
Fundraising
Management/administrative
Total Expenses

10,000
-

Total

731,644

(14,608)
(4,608)

580,209

-

580,209

101,282
86,181
767,672

-

101,282
86,181
767,672

Change in net assets

(31,420)

(4,608)

(36,028)

Net assets, begining of year

830,593

32,629

863,222

Net assets, end of year

$

799,173

$

28,021

$

The accompanying notes are an integral part of these financial statements.
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827,194

Boys Hope Girls Hope of Kansas City, Inc.
Statement of Cash Flows
For the Year Ended June 30, 2021
Cash Flows from Operating Activities:
Change in net assets

$

Adjustments to Reconcile Change in Net Assets to Net Cash
Used in Operating Activities
Depreciation
Bad debt
Forgiveness of payroll protection note payable
Gain on disposal of fixed assets
Contribution of investment securities
Net realized/unrealized gain on investments
Changes in :
Pledges receivable
Other receivables
Prepaids
Accounts payable and accrued payroll liabilities
Net Cash Used in Operating Activities

(36,028)

41,528
10,155
(58,600)
(6,593)
(6,448)
(8,700)
(20,377)
(2,520)
1,880
14,464
(71,239)

Cash Flows from Investing Activities:
Purchase of investment securties
Proceeds from sale of investment securities
Proceeds from disposition of fixed assets
Purchase of fixed assets
Net Cash Provided by Investing Activities

(56,811)
77,160
28,339
(28,571)
20,117

Cash Flows from Financing Activities:
Net repayments on line of credit
Proceeds from issuance of note payable
Net Cash Provided by Financing Activities

69,284
69,284

Net increase in cash and cash equivalents

18,162

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

331,660
$

349,822

$

192

Supplementary Cash Flow Information:
Cash paid for interest

The accompanying notes are an integral part of these financial statements.
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Boys Hope Girls Hope of Kansas City, Inc.
Statement of Functional Expenses
For the Year Ended June 30, 2021

Salaries and payroll
Payroll taxes
Employee benefits
Automobile expense
Office supplies
Printing and stationary
Postage/shipping
Insurance
Interest
Bank fees
Workshops/Seminars
Depreciation
Memberships
Miscellaneous
Utilities
Promotion
Professional fees
Repairs and maintenance
Domestic supplies
Youth assistance
Bad debt
Total

Program
Services
$ 237,962
16,040
30,047
7,398
1,129
556
562
24,673
2,791
41,528
1,973
10,260
13,536
47,854
2,146
11,877
1,861
128,016
$ 580,209

Supporting Services
Management /
Fundraising
Administrative
$
55,480
$
26,714
3,740
1,801
8,850
4,220
332
183
361
467
271
7,093
192
709
253
433
812
514
3,745
17,668
27,296
2,691
13,483
10,155
$ 101,282
$
86,181

Total
320,156
21,581
43,117
7,398
1,461
1,100
1,300
31,766
192
962
3,224
41,528
3,299
31,673
13,536
77,841
15,629
11,877
1,861
128,016
10,155
$ 767,672

The accompanying notes are an integral part of these financial statements.
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Boys Hope Girls Hope of Kansas City, Inc.
Notes to Financial Statements
June 30, 2021
Note A – Summary of Significant Accounting Policies
Organization
Boys Hope Girls Hope of Kansas City, Inc. (the Organization) is a not-for-profit corporation that
offers a structured program to help academically capable, motivated, children in need meet their
full potential and “become men and women for others” by providing value-centered, family-like
homes, opportunities, and education through college.
The Organization is an affiliate of its national organization Boys Hope Girls Hope, Inc.
(National).
Basis of Accounting
The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.
Basis of Presentation
Boys Hope Girls Hope of Kansas City, Inc. reports information regarding its financial position
and activities according to two classes of net assets: unrestricted net assets and donor restricted
net assets.
Net Assets Without Donor Restrictions: These net assets generally result from revenues
generated by receiving grants and contributions that have no donor restrictions and receiving
interest from operating investments, less expenses incurred in providing program related
services, raising contributions, and performing administrative functions.
Net Assets with Donor Restrictions: These net assets result from contributions and grants of cash
and other assets that are received with donor stipulations that limit the use of the donated assets,
either temporarily or permanently, until the donor restriction expires, that is, until the stipulated
time restriction ends, or the purpose of the restriction is accomplished, the net assets are
restricted.
Contributions
Contributions that are restricted by the donor are reported as increases in net assets without
donor restrictions if the restrictions expire in the fiscal year in which the contributions are
recognized. All other donor restricted contributions are reported as increases in net assets with
donor restrictions. When a restriction expires, net assets with donor restrictions are reclassified to
net assets without donor restrictions.
Boys Hope Girls Hope of Kansas City, Inc. reports gifts of fixed assets as unrestricted support
unless explicit donor stipulations specify how the donated assets must be used. Gifts of longlived assets with explicit restrictions that specify how the assets are to be used and gifts of cash
or other assets that must be used to acquire long-lived assets are reported as restricted support.
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Boys Hope Girls Hope of Kansas City, Inc.
Notes to Financial Statements
June 30, 2021
Note A – Summary of Significant Accounting Policies (Continued)
Absent explicit donor stipulations about how long those long-lived assets must be maintained,
Boys Hope Girls Hope of Kansas City, Inc. reports expirations of donor restrictions when the
donated or acquired long-lived assets are placed in service.
Promises to Give
Unconditional promises to give are recognized as revenues in the period in which the promises
are received. Conditional promises to give, which depend on specified future and uncertain
events, are recognized as revenue when the conditions upon which they depend are substantially
met.
Pledges Receivable
The Organization carries its pledges receivable net of an allowance for doubtful accounts. On a
periodic basis, the Organization evaluates its pledges receivable and establishes an allowance for
doubtful accounts, based on history of past write-offs and collections. At June 30, 2021,
management determined that an allowance of $10,155 was necessary.
Pledges receivable have various due dates, generally over 1-5 years, depending on the nature of
the pledge. Pledges that are past due are considered delinquent and are written off as
uncollectible at the time management determines that collection is unlikely.
Cash Equivalents
Cash equivalents for purposes of the statement of cash flows consists of cash on hand, cash in
operating bank accounts, Venmo, or PayPal accounts and other highly liquid short-term
investments.
Investments
Investments consist of equity securities. Investment income, gains and losses are reported in the
statement of activities as increases or decreases based on whether the donor has restricted their
use. Investment gains and income whose restriction is met in the same reporting period are
included as increases to net assets without donor restriction.
Investments are reported in the financial statements at fair value, which is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. A fair value hierarchy is utilized to identify the amount of
certainty for the fair value measurements used in the financial statement. When measuring fair
value, generally accepted accounting principles require an entity to maximize the use of
observable inputs and minimize the use of unobservable inputs. Three levels of inputs may be
used to measure fair value:
Level 1: Quoted prices in active markets for identical assets or liabilities.
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Boys Hope Girls Hope of Kansas City, Inc.
Notes to Financial Statements
June 30, 2021
Note A – Summary of Significant Accounting Policies (Continued)
Level 2: Inputs that are observable in the marketplace, such as quoted prices in inactive markets
for an identical asset or liability or quoted prices in active markets for similar assets or liabilities.
This level also includes interest rates, yield curves, and inputs that are not directly observable,
bur are corroborated by observable market data.
Level 3: Unobservable input that are supported by little or no market activity and that are
significant to the measurement of the assets or liabilities. Fair value measurement using these
inputs requires management’s judgements and estimations based on factors that management
believes would influence a marketplace participant.
Income Taxes
No provision for income taxes is included in the Statement of Activities since the organization is
exempt from Federal income taxes under Section 501(c)(3) of the Internal Revenue Code and
comparable state law as a charitable organization whereby only unrelated business income, as
defined by Section 509 (a)(s) of the Code, is subject to federal income tax. The Organization
currently has no unrelated business income.
The Organization accounts for income taxes in accordance with FASB ASC 740, Accounting for
Income Taxes, which provides guidance on how to measure and account for various tax
positions. The Organization has determined that no material unrecognized tax benefits or
liabilities exist as of June 30, 2021 for the Organization. If applicable, the Organization will
recognize interest and penalties related to the underpayment of income taxes in the year incurred.
The Organization does not file a separate tax return, instead it is included as part of the Boys
Hope Girls Hope (its national affiliate) tax return. The Organization is not at the present time
under examination by any taxing authority.
Functional Expense Allocation
Directly identifiable expenses are charged to programs and supporting services. Expenses related
to more than one function are charged to programs and supporting services on the basis of
periodic time and expense studies. General and administrative expenses include those expenses
that are not directly identifiable with any other specific function but provide for the overall
support and direction of the Organization.
Advertising
Advertising and marketing costs are expensed as incurred. Advertising expense for the year
ended June 30, 2021 is $77,841.
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Boys Hope Girls Hope of Kansas City, Inc.
Notes to Financial Statements
June 30, 2021
Note A – Summary of Significant Accounting Policies (Continued)
Fixed Assets
Fixed assets are carried at cost, if purchased, and fair value as of the contribution date if
contributed. The Organization follows the practice of capitalizing all expenses for property,
furniture, office equipment, software, and improvements in excess of $2,500. Lesser amounts
are expensed. Depreciation is provided for using the straight-line method over the estimated
useful lives of the respective assets as follows:
Building and improvements
Leasehold improvements
Vehicles
Furniture and fixtures
Computer and software

5-30 years
Lesser of remaining lease
term or 5 years
6 years
5 years
5 years

Maintenance and repairs are charged to expenses as incurred; major renewals and betterments
are capitalized. When fixed assets are sold or retired, the related cost and accumulated
depreciation are removed from the accounts and any gain or loss is included in revenue or
expenses. Depreciation expense for the year ended June 30, 2021 is $41,528.
Contributed Services and Goods
Various individuals and organizations have made significant contributions of their time and
products for the benefit of Boys Hope Girls Hope of Kansas City, Inc. The Organization records
contributed services and goods as revenue and assets or expenses if the services or goods create
or enhance a non-financial asset or when the contributions are goods and services that would
typically need to be purchased by the Organization if such goods and services had not been
contributed. The Organization recognizes contribution revenue for such goods and services
received at fair value.
Boys Hope Girls Hope of Kansas City, Inc. received the following in-kind contributions during
the year ended June 30, 2021:
Private school tution
Marketing services
Medical services and medication
Inspections and repairs
Board meeting meals
Miscellaneous scholar supplies and household items
Total in kind contributions

$

$

64,120
74,339
9,940
4,990
1,512
455
155,356

The in-kind contributions are included as support and are offset by like amounts of $125,459 in
program service expenses, $4,204 management/administrative expenses, and $25,693 in
fundraising expenses.
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Boys Hope Girls Hope of Kansas City, Inc.
Notes to Financial Statements
June 30, 2021
Note A – Summary of Significant Accounting Policies (Continued)
Estimates
The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.
Note B –Effect of Current Economic Conditions on Contributions
The Organization depends heavily on contributions for its revenue. The ability of the
Organization’s contributors to continue giving comparable amounts with prior years may be
dependent on current and future economic conditions and the continued deductibility for income
tax purposes of contributions to the Organization. While the Organization believes that economic
conditions are stable enough for the Organization to continue its program, its ability to do so and
the extent to which it continues may be dependent on the above factors.
Note C –Donor Restricted Net Assets
Donor restricted net assets are available for the following purposes or periods at June 30, 2021:

Restricted as to use
Scholarships for Rockhurst scholars
Space camp
Total Temporarily Restricted Net Assets
Assets restricted permanently by the donor
Net Assets With donor restrictions

$

$

4,250
576
4,826
23,195
28,021

Note D – Pledges Receivable
Contributors to the Organization have unconditionally promised to give as follows:

Receivable in less than one year, net of allowance
Receivable in one to five years
Total Unconditional Promises to Give
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June 30,
2021
$
20,148
$
20,148

Boys Hope Girls Hope of Kansas City, Inc.
Notes to Financial Statements
June 30, 2021
Note E – 401(k) Plan
The Organization participates in a multi-employer defined contribution 401(k) plan covering all
employees regularly scheduled to work at least 20 hours per week and who have completed 90
days of service. Employer contributions to the plan are discretionary and will be made in equal
amounts to all participants of the Plan. The Organization made no discretionary contributions
made during the year ended June 30, 2021.
Note F – Concentrations
During the year ended June 30, 2021, approximately 10% of the Organization’s support was
derived from one donor.
The Organization maintains its cash balances in one financial institution. The balances at the
financial institution are insured by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000. At various times there were balances in the bank that were over the FDIC limit. At
June 30, 2021, the Organization’ uninsured cash balances totaled $111,703.
Note G – Related Party Transactions
The Organization has entered into a cooperative agreement with National. The agreement,
among other things, provides for support of National Boys Hope Girls Hope in a fixed amount
for funding of new programs worldwide, college aid, and for National to provide administrative
support. During the year ended June 30, 2021, the Organization incurred affiliation fees of
$23,295. Additionally, the Organization obtains insurance and other services through National
and reimburses them for such expenses. Such expenses totaled approximately $4,600 during the
year ended June 30, 2021.
National also provided $9,000 contributions for scholarships to the Organization during the year
ended June 30, 2021.
During the year ended June 30, 2021, Boys Hope Girls Hope of Kansas City, Inc. incurred
consultation fees of approximately $750 to its affiliate chapter in St. Louis, Missouri.
Note H – Line of Credit
The Organization has a revolving promissory note agreement with Country Club Bank (the
Bank) for advances up to $200,000 which matures on April 30, 2022. Under the agreement,
interest accrues on the unpaid balance of the note at a rate of 4.75%. Accrued interest is payable
monthly. There is no balance outstanding on this note at June 30, 2021.
The Organization’s land and building secure the line of credit. At June 30, 2021, the net book
value of the property securing the debt is $496,171. The line of credit is guaranteed by Boys
Hope Girls Hope (National). The Organization is required to submit internally compiled annual
financial statements and tax returns to the Bank within 90 days of the Organization’s fiscal year
end. At June 30, 2021, the Organization has $- outstanding on this line of credit.
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Boys Hope Girls Hope of Kansas City, Inc.
Notes to Financial Statements
June 30, 2021
Note I – Long-term Debt
As of June 30, 2021, long-term debt consists of:
Payroll protection plan note payable to Country Club Bank at an interest
rate of 1% due in 24 months

$69,284

Note J – Investments
The Organization carries Level 1 measurements for investments in marketable securities with
readily determinable fair values and all investments in debt securities at their fair values based on
quoted prices in active markets in the Statements of Financial Position. Unrealized gains and
losses are included in the change in net assets in the accompanying Statements of Activities. The
Organization initially records Level 2 financial investments at the fair value as of the date the
investments are donated to the Organization and thereafter carries such investments primarily at
current appraised values. The Organization uses the income approach to record Level 3
investments. Fair values for assets in Level 3 are calculated using assumptions about discounted
cash flow and other present value techniques.
The following summarizes the valuation of the Organization’s investments at June 30, 2021:
Money market funds
Equity securites
Exchange traded funds

Fair Value
$
649
43,866
$
44,515

Level 1
$
649
43,866
$
44,515

Level 2
$
$
-

Level 3
$
$
-

Boys Hope Girls Hope of Kansas City, Inc. paid investment fees of approximately $400 during
the year ended June 30, 2021.
Investment return on these financial statements is shown net of advisory fees.
Note K- Cash Held for the Benefit of Others
The Organization manages and has signatory authority over college savings accounts for its
scholars which are held at financial institutions in the name of the scholar. At June 30, 2021 the
total amount on deposit in these accounts is $600.
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Boys Hope Girls Hope of Kansas City, Inc.
Notes to Financial Statements
June 30, 2021
Note L- Liquidity and Funds Availability
The following reflects Boys Hope Girls Hope of Kansas City, Inc.’s financial assets as of June
30, 2021, reduced by amounts not available for general use because of donor-imposed
restrictions within one year of the balance sheet date.
Financial Assets at June 30, 2021

$

Less those unavailable for general expenditures within one year, due to:
Restriction by donor with time or purpose restrictions
Financial assets available to meet cash needs for general expenditures
within one year

419,435

(28,021)

$

391,414

The Boys Hope Girls Hope of Kansas City, Inc. has a policy to manage its financial assets to be
available as its general expenditures become due, which are on average $53,000 per month. The
organization manages its liquidity by budgeting expenses consistent with its revenue
expectations.
Note M – Endowment
Endowment Overview
The Boys Hope Girls Hope of Kansas City, Inc. Board of Directors has fiduciary responsibility
to its donors for the prudent management and use of agency assets. Boys Hope Girls Hope of
Kansas City, Inc. seeks, invests, and distributes funds to achieve its mission to help academically
capable, motivated, children in need, meet their full potential and “become men and women for
others” by providing value-centered, family-like homes, opportunities, and education through
college. It is the intent of the Boys Hope Girls Hope of Kansas City, Inc. Board of Directors that
investments of its charitable assets be made to facilitate current and future charitable needs of
Boys Hope Girls Hope of Kansas City, Inc.
Boys Hope Girls Hope of Kansas City, Inc.’s endowment includes donor restricted funds of
$23,195. Net assets associated with endowment funds are classified and reported based upon the
existence or absence of donor-imposed restrictions or in accordance with the Board’s
interpretation of relevant law.
Return Objectives and Risk Parameters
The investment objectives and primary purpose of the BHGH of KC endowment is a
combination of growth and income sufficient to meet the capital improvement and operational
needs of the organization. BHGH of KC is willing to accept risk necessary to achieve the target
return on investments. Risks of the portfolio are managed through asset diversification, balanced
sector/security weighting, asset quality and investment prudence.
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Boys Hope Girls Hope of Kansas City, Inc.
Notes to Financial Statements
June 30, 2021
Note M – Endowment (continued)
The primary long term investment objective of the investment portfolio is to seek competitive
market returns so as to preserve and grow the capital funds and to provide cash flows to fund
distributions. The investment program should be designed to participate in up markets and more
importantly provide protection in down and sideways capital markets.
The BHGH of KC Board of Directors recognizes that the return objectives may be difficult to
achieve in the short term but should be attainable over 10 or 15-year periods. Over shorter
timeframes, the BHGH of KC investment portfolio will seek to outperform a composite of
market indices.
The Board of Directors recognizes that prudent investing requires taking reasonable risks in
order to raise the likelihood of achieving the targeted investment returns. The investment
portfolio is structured to maintain prudent levels of diversification. Diversification of assets is
employed to ensure that adverse results from one asset class will not have an unduly detrimental
effect on the investment portfolio. The Board of Directors interprets diversification to include
diversification by type, by characteristic, and by number of investments, as well as by the hiring
of manager(s) that employ different management styles.
Interpretation of Laws Governing Donor Restricted Endowment Funds
BHGH of KC follows the state of Kansas Uniform Prudent Management of Institutional Funds
Act (UPMIFA) and its own governing documents.
UPMIFA requires the historical dollar amount of a donor-restricted endowment fund to be
preserved. In the absence of donor restrictions, the net appreciation on a donor-restricted
endowment fund is spendable under UPMIFA. BHGH of KC donors have not placed restrictions
on the use of the investment income or net appreciation resulting from the donor-restricted
endowment funds.
The Board of Directors has determined that the majority of its contributions are subject to the
terms of its governing documents. Certain contributions are received subject to other gift
instruments, or are subject to specific agreements with the Board of Directors. Under the terms
of BHGH of KC’s governing documents, the Board of Directors has the ability to distribute any
amount of original unrestricted principal of any trust or separate gift, devise, bequest, or fund as
the Board in its sole discretion shall determine. Contributions not classified as temporarily
restricted or permanently restricted are classified as unrestricted net assets for financial statement
purposes.
Policies for Appropriation of Endowment Assets
The BHGH of KC Board of Directors has adopted investment and spending policies for
endowment assets that attempt to provide a predictable stream of funding to programs supported
by its endowment while seeking to maintain the purchasing power of those endowment assets
over the long-term. BHGH of KC’s spending and investment policies work together to achieve
this objective.
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Boys Hope Girls Hope of Kansas City, Inc.
Notes to Financial Statements
June 30, 2021
Note M – Endowment (continued)
The investment policy establishes an achievable return objective through diversification of asset
classes. The current absolute target return goal on an annualized basis is inflation plus 5%.
Actual returns in any given year may vary from this amount. To satisfy its long-term rate-of
return objectives, the BHGH of KC Board of Directors relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and
current yield (interest and dividends).
The Board of Directors targets a diversified asset allocation to achieve its long-term return
objectives within prudent risk parameters. The spending policy calculates the amount of money
annually distributed from BHGH of KC’s endowed funds for grant making and administration.
The Board’s current spending policy is to fund capital improvements with investment income
and/or principal, and to fund agency operations with an initial investment income, which is
further limited to keeping the corpus of the donor restricted assets intact.
The Finance Committee based on recommendation by the Investment Committee will
recommend a distribution amount from the net gains from the endowment. This will be made on
annual basis (end of the fiscal year).
Endowment net asset composition by type of fund at June 30, 2021:
Without
Donor Restriction
Donor-restricted endowment funds

$
$

21,320
21,320

Donor Restricted
$
$

23,195
23,195

Total Net
Endowment
Assets
$
$

44,515
44,515

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor or UPMIFA requires the Organization to retain as a
fund of perpetual duration. In accordance with GAAP, deficiencies of this nature that are
reported in unrestricted net assets, there were no such deficiencies as of June 30, 2021.
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Boys Hope Girls Hope of Kansas City, Inc.
Notes to Financial Statements
June 30, 2021
Note M – Endowment (continued)
Changes in endowment net assets for the year ended June 30, 2021:
Without
Donor Restriction
Endowment net assets,
beginning of year

Donor
Restricted

26,521

Total

23,195

49,716

Investment return:
Investment income
Net appreciation
(realized and unrealized)
Total investment return

390

-

390

8,700
9,090

-

8,700
9,090

Contributions

6,448

-

6,448

Appropriations of endowment
assets for expenditure

-

-

-

Other changes:
Transfers out of endowment

(20,739)

-

(20,739)

Endowment net assets,
end of year

$

21,320

$

23,195

$

44,515

Note N – Subsequent Events
Management has evaluated subsequent events through November 12, 2021, the date which the
financial statements were available for issue.
The Organization’s Payroll protection plan note payable of $69,284 was forgiven on September
8, 2021.
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